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19th May 2025

Nishimura & Asahi (Gaikokuho Kyodo Jigyo)
Otemon Tower, 1-1-2 Otemachi Chiyoda-ku,
Tokyo, 100-8124, Japan

Subject: Our Position Regarding Your Statements Made During the Visit to HS Holdings Co., Ltd.

Dear Mr Tomohiro Takagi, Partner, Attorney-at-law:

On 16 May 2025, we visited HS Holdings Co., Ltd. (hereinafter referred to as “HS”) and received HS’s
shareholder register from Director Matsumura and others. During the meeting, you made statements while

initially withholding your identity (see Note 1), and asserted that our submission of a shareholder proposal

to HS under delegation from an individual shareholder may constitute a violation of Article 72 of the

Attorney Act (hereinafter referred to as “unauthorised legal practice”). You further stated that if we were to

maintain the shareholder proposal, you would have no choice but to consider reporting the matter to the

Bar Association.

We hereby set out our position in response to your remarks below. As we also stated during the meeting,

we have no intention of withdrawing our shareholder proposal, and we reiterate this here:

According to the Tokyo Bar Association (see Note 2), acts that fall under unauthorised legal practice
involve “legal matters” — including litigation cases as well as cases where disputes have already arisen
between parties or where there is a high likelihood of future disputes (or disputes are virtually
unavoidable) — and “legal services” such as providing legal advice or negotiating on behalf of a party.
Submitting a shareholder proposal under delegation from an individual shareholder does not concern
a matter where a dispute has arisen or is likely to arise, and since it is a unilateral exercise of rights, it
does not constitute the provision of legal services either.

Furthermore, unauthorised legal practice refers to a non-lawyer engaging in such acts for the purpose
of receiving remuneration. We have not received any remuneration from the individual shareholder
in question, and we have no intention whatsoever to receive payment.

You made no effort to confirm the facts with us, nor did you consider our position before stating that
you would consider reporting the matter to the Bar Association unless we withdrew the shareholder
proposal. This raises serious concerns that your reference to reporting may have been intended as a
form of intimidation to pressure us into withdrawing the proposal.

If, despite recognising that our conduct is unlikely to constitute unauthorised legal practice, you
referred to reporting to the Bar Association with the aim of inducing us to withdraw the shareholder
proposal, then such conduct must be said to raise serious concerns from the perspective of legal ethics.
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Furthermore, it could potentially amount to the criminal offence of coercion under Article 223 of the
Penal Code, as it interferes with the legitimate exercise of our rights.

- Despite the above, if you continue to believe that our conduct constitutes unauthorised legal practice,
we respectfully request that you provide us with the basis for that view within five days of receipt of
this letter.

- Please also be advised that if we do not receive a response from you within the specified timeframe,
we will consider taking appropriate action.

Notes

1. Inresponse to our question, “Are you a lawyer?”, you answered, “Would you like to exchange business
cards?”. We then remarked, “We believe we should at least know who you are,” after which you finally
agreed to exchange business cards. If you are asserting that we are engaged in unauthorised legal
practice in your capacity as a lawyer, it is only natural that you should clearly identify yourself as such.
Furthermore, exchanging business cards at an initial meeting is standard practice in business. We also
understand that your law firm does not adopt a policy of concealing the identity of its members.

2.  Source: Tokyo Bar Association website, “What is unauthorised legal practice?”

https://www.toben.or.jp/know/iinkai/hiben/dishonesty/

Kind regards,
Satoru Matsuhashi
Founder CEO at Nanahoshi Management Ltd.
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